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SUBJECT: PEACE CORPS AND USAID ATTACKED IN TRACT 

1 . SUMMARY: PEACE CORPS AND USAID HAVE BEEN ATTACKED AS 
INSTRUMENTS OF US INTELLIGENCE IN LENGTHY MIMEOGRAPHED TRACT 
WIDELY DISTRIBUTED THROUGHOUT SANAA AND WE ASSUME IN OTHER 
PRINCIPAL CITIES AS WELL. RESPONSIBILITY POR DISTRIBUTION TRACES 

TO PONOFP UNDERSECRETARY. WE HAVE INPORMED YARG THAT WE RELIEVE 
PEACE CORPS AND USAID ACTIONS WILL CONSTITUTE BEST REBUTTAL TO THESE 
CHARGES BUT WE EXPECT YARG TO INVESTIGATE THIS UNDOUBTEDLY 
COMMUNIST-INSPIRED ATTEMPT TO SABOTAGE ITS POLICIES. 

2. ON SEPTEMBER 20 EMBASSY RECEIVED FROM A FRIENDLY SOURCE NEATLY 
MIMEOGRAPHED COPY OP 8 PAGE SINGLE SPACED TYPED DOCUMENT IN ARABIC 
TITLED "TOP SECRET REPORT". DOCUMENT HAS APPEARANCE OP MEMORANDUM 
PREPARED AT REQUEST OP GOVERNMENT MINISTRY BY A SUBORDINATE. 
DOCUMENT IS 90 PERCENT CANNED COMMUNIST MATERIAL WHICH WE ARE SURE 
HAS BEEN USED IN MANY OTHER COUNTRIES. INITIAL PARAGRAPHS, 

HOWEVER, WERE PREPARED LOCALLY. THEY DISCUSS EVENTS LEADING TO 
TERMINATION OP USAID PRESENCE IN 1967, WITH REPEAT OP ALLEGATIONS 
MADE AT THAT TIME RE ESPIONAGE ACTIVITIES OP AID TECHNICIANS. TRACT 
REVIEWS ALLEGED USE OP PEACE CORPS AND USAID WORLDWIDE, UNDER 
DIRECTION OP CIA, POR ESPIONAGE. PEACE CORPS SPECIFICALLY CITED 

AS ZIONIST INSTRUMENTALITY. "THE INVISIBLE GOVERNMENT" IS REPERRED 
TO AS SOURCE OF MUCH OF THIS INFORMATION. 
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3. FROM OUR INQUIRIES IT APPEARS THAT "REPORT " WAS 
DISSEMINATED BY EONOEF UNDERSECRETARY ALI AL-KHODR AND ANOTHER 
SENIOR FONOEE OEEICIAL, ABDUL WAHAB EL-'ARASHI. THESE OEEICIALS 
TOLD ERIENDS THAT BULK OE INEORMATION CONTAINED HAS BEEN 
RECEIVED AS RESULT YARG REQUEST TO ARAG LEAGUE SECRETARIAT. 

ACTING EONMIN ASNAG INEORMS ME THAT REPORT WAS UNSOLICITED; KHODR 
SIGNED A COVERING LETTER TRANSMITTING REPORT TO HIM. COVERING 
LETTER RECOMMENDED PEACE CORPS BE EXPELLED. ASNAG STATES REPORT 
HAD BEEN DISTRIBUTED BY KHODR TO ALL YARG MINISTRIES BEEORE ORIGINAL 
REACHED HIM. 

4. AL-KHODR IS A PROTEGE OE FORMER LEETIST PRIMIN MUHSIN AL-AYNI 
(NOW AMBASSADOR TO LONDON) AND WAS PLACED IN EONOEE BY HIM. THERE 
IS GOOD EVIDENCE THAT AL-AYNI HAS LONG BEEN IN PAY OF IRAQI 
GOVERNMENT. BEEORE THIS INCIDENT WE HAD BEEN AWARE EROM ASNAG, 
NU'MAN AND OTHERS THAT STEPS BEING TAKEN TO REMOVE AL-KHODR EROM HIS 
HIGH POSITION. OUR ASSUMPTION IS THAT HE KNEW HE WAS ON THE WAY OUT 
AND THEREEORE HAD LITTLE TO LOSE BY ACTING ON EOREIGN INSTRUCTION 

TO MAKE THIS LAST GESTURE AGAINST US AND PRESENT YARG. WE BELIEVE 
BUT CANNOT YET PROVE THAT KHODR PROBABLY RECEIVED SUBSTANTIAL 
EINANCIAL INCENTIVE. 

5. IN CONVERSATIONS WITH YARG LEADERS SINCE APPEARANCE OE TRACT, 

WE HAVE SAID WE DO NOT CHOOSE TO REBUT ITS PATENTLY FALSE 
ALLEGATIONS. PERFORMANCES OF PEACE CORPS AND USAID, WE HAVE 
STATED, WILL STAND ON THEIR OWN AS MOST EFEECTIVE REPLY. TO 
PRESIDENT IRYANI AND OTHERS, HOWEVER, WE HAVE SUGGESTED YARG 
WOULD BE WELL ADVISED CARRY OUT EULL INVESTIGATION OE THIS EEEORT 
TO SABOTAGE ITS OWN OEFICIAL CONSIDERED POLICY. WE AWARE PRESIDENT 
DEEPLY CONCERNED AND BELIEVES ACTION BY THESE EONOEF OFFICIALS WAS AN 
EFFORT HURT DEP PRIMIN/FONMIN NU'MAN WHO HAS ACTIVELY SUPPORTED 
PEACE CORPS AND USAID PRESENCE. PRESIDENT CONSIDERING TRANSFER OE 
BOTH OEFICIALS TO POSTS ABROAD. 

6. WE ARE EORWARDING TRACT UNDER COVER OE AIRGRAM. UPON ITS 
RECEIPT IN DEPARTMENT WE WOULD APPRECIATE BEING ADVISED WHETHER 
LANGUAGE IS IDENTICAL OR NEARLY SO TO ANY WHICH HAS APPEARED 
ELSEWHERE AND IE SO BY WHOM DISTRIBUTED. 
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